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A. REGISTRANT IDENTIFICATION

ME OF BROKER- : - . OFFICIAL USE ON
NAME OF BROKER-DEALER: “TTTus FINANCIAL, (xC FEICIAL USE ONLY
ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No.) FIRM 1.D. NO.
700 West Prane PARKwAY, Suite Zioeo
(No. and Street)
PLano lexAs 15093
{City) (State) (Zip Code)
NAME AND TELBPHONE ER OF PERSON TO CONTACT IN REGARD, TO THIS REPORT N
TAPLETON 12-132-é510 7~
(Arca Code — Telcpbone Number) )
~B. ACCOUNTANT IDENTIFICATION P )
S S A Fﬂ@ N~ \
INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report® \\\@\AL’ 506 2000

JAnes . Haas, Jr. CPA

. (Nome — nfmdmdua! state lass, first, middle name)
pel—

Sll\ Kev P (—Llcuwa‘g Sun's M Tveer lexas 1570

(Address) (City} (State) (Zip Code)

CHECK ONE:

M Certified Public Accountant
[0 Public Accountant

O Accountant not resident in United States or any of its possessions.

FOR OFFICIAL USE ONLY

*Claims for exemption from the requirement that the ammual report be covered by the opinion of un independent public accountont
must be supported by a statement of facts and circumstances relied on as the hasis for the exemption. See Section 240.17a-5(e)(2)
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OATH OR AFFIRMATION
1, w WL BM -S'T APLETON , swear (or affizm) thet, to the best of

my knowledge and belicf the accompanying financial statement and supporting schedules pertaining to the firm of

Tixus  FinANCiAL , Tue, , as
of_MAY 2% ; 20_Q___4__*, are true aad correct. I further swear (or affirm) that
neither the company nor any partner, proprietor, principa! officer or dircctor hus any proprictury interest in any account
classified solely as that ol a customer, except ss follows:

Signawie <

y
A

Wi, LEE ANN STARR Title
% MY COMMISSION EXPIRES
Notary PGblic ,,,g;,;\;\yt’ July 18, 2007

is report ** contains (check all applicable boxes):
(a) Facing Page.
(b) Statement of Financial Condition.
B (¢) Sutement of Income (Loss).
(d) Statement of Changes in Financial Condition.
(e) Statemont of Changes in Stockholders’ Equity or Paniners® or Sole Proprietors’ Capital.
(f) Statement of Changes in Liabilitics Subordinated to Claims of Creditors.
(g) Computation of Net Capital.
(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.
(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.
(i) A Reconciliation, including sppropriatc cxplanation of tho Computation of Nct Capital Under Rule 15¢3-3 and the
Cemputation for Detcrmination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3,
M (k) A Reconciliation between the andited and unandited Statements of Financial Condition with respect to methods of
consolidation.
B (1) An Oath or Affirmation.
O (m) A copy of the SIPC Supplcmental Report.
E (u) A rcport doscribing any material inadequacies found to exist or found 1o have existed since the datc of the previous audit,

**For conditions of confidential treatment of certain portions of this filing, see sectian 240.17a-5(c)(3).



" Titus Financial, Inc.

SENT FEDERAL EXPRESS PRIORITY OVERNIGHT 7902 3144 2591
August 5, 2004

SEC Washington D.C. Office , :
450 5" Street, NW Y
Washington, DC 20549 T

To Whom It May Concern:

Please accept this as Titus Financials response to the Dallas NASD District Office
acknowledgement of receipt of our March, 31 2004; annual filing of audited financial
statements that were deficient in that it did not contain the following:

1. An Oath or Affirmation notarized and signed by duly authorized officer,
general partner, or proprietor of member of firm.

2.+ Explanations of the audited computation of net capital and the broker-
dealer’s corresponding unaudited Part IT or Part [TA, if material
differences existed. If no material differences existed, a statement so
stating.

Please find enclosed two copies of a new completed Form X-17A-5 Part III Facing Page
that is notarized and two copies of the Audited Financial Statements, Supplementary
Information, page 2, Item 2. NET CAPITAL REQUIREMENTS, which explains that
there were no material differences between the audited computation of net capital and the
broker-dealer’s corresponding unaudited Part ITA filing. In both of these instances, we
sincerely apologize for the oversight and hope this fulfills the NASD Rule 8210 request.

If you have any questions, please call the undersigned at 972-732-6510.

ards Q

topher L. anzafﬁ
CCO & FINOP

13649 Montfort Drive / Suite 200 / Dallas, Texas 75240
972.732.6510 / Fax 972.732.7151

Member NASD - SIPC




TITUS FINANCIAL, INC.
NOTES TO FINANCIAL STATEMENTS
MARCH 31, 2004 AND MARCH 31, 2003

Adoption of SFSA No. 130 -
The Company adopted SFSA No. 130, Reporting Comprchensive Income.

Certain prior years balances have been reclassified in order to conform to the current
year presentation.

. NET CAPITAL REQUIREMENTS

The Company is subject to the Securities and Exchange Commission’s Uniform Net
Capital Rule (Rule 15¢3-1), which requires the maintenance of minimum net capital
and requires that the ratio of aggrcgate indebtedness to net capital, both as defined,
shall not exceed at 15 to 1. At March 31, 2004, thc Company had net capital of
$15,701 which was $10,701 over the required minimum net capital of $5,000 and at
March 31, 2003 net capital of $12,658 which was $7,658 over thc minimum rcquired.

No matcrial differences existed between audited computation of nct capital and the
broker dealers corrcsponding unaudited part TIA,

. ECONOMIC DEPENDENCY

All of the Company’s business is dependent upon an affiliated company that has
common ownership. This affiliated company originates all of the i) and gas working
interests marketed by the Company. The loss of these originations could have a
material adverse effect on the Company.

. INCOME TAXES

At March 31, 2003 the Company has accumulated operating loss carryforwards for
U.S. federal income tax purposes of $37,054, which expire 2010 to 2020. The benefit
of these losses has not been reflected in these financial statements. A provision for
deferred tax assets in the approximate amount of $12,600 computed at the statutory
rate has not been established because of the uncertainty of realization due to the

Company's past lack of profitability. This deferred tax asset has a valuation
allowance of $12,600.

. RELATED PARTY TRANSACTIONS

Most of the Company's revenue was generated from affiliated companies. These
companies have common ownership.




